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1.

Executive summary

In January 2017, Phnom Penh Consumer Price Index increased 0.3% compared to the
previous month, and increased 4.4% compared to twelve months before. Price levels of
product groups that increased remarkably from last month include: price level of Food and
Non-Alcoholic Beverages, up 0.3% with increases in prices of pork, beef, chicken, fish and
vegetables; price level of Alcoholic Beverages and Tobacco, up 0.3% in which tobacco price
increased 0.6%; and price level of transport, up 1.2% due to significant increases of gasoline
and diesel prices.

Compared to January 2016, price level Foods and Nonalcoholic Beverages rose by 6.5%. The
price increase was mainly driven by economic growth in agriculture sector, tourism sector
with increasing number of international arrivals, and industrial sector, leading to increasing

demand of food items, while domestic production observably remains stagnant.

Money supply:As of January 2017, broad money M2 amounted to KHR 58,852 hillion,
increased 2.1% from the previous month and increased 18.7% compared to twelve months
before, in which the proportion of Riel was 16.7% of M2, slightly lower than a month ago due
to decline of fixed and saving deposits in Khmer Riel.

Exchange rateRiel currency slightly appreciated compared to previous months against US
dollar. As of February 2017, KHR/USD exchange rate was 4,004, while in January was 4,035
and in last December was 4,037. The exchange rate has minor fluctuation seasonally.
Normally the exchange rate slightly declines from January to April, and will reverse back after
the Khmer New Year.

Credit by commercial bank#s of January 2017, credit provided by commercial banks
amounted to KHR 58,227 billion, increased 2.1% compared to the previous month and
increased 16.6% compared to twelve months before, in which proportion of credit to non-
financial institutions accounted for 82.1%, credit to financial institutions accounted for 1.7%
and credit to individuals and others accounted for 16.2%. The credit non-financial institutions
was KHR 47,821 billion, increased 2.2% compared to previous month and increased 15.4%
compared to twelve months before, in which credit to service sector was KHR 32,307 billion,
credit to construction sector was KHR 5,077 billion, credit to agriculture sector was KHR 6,241

billion and credit to industrial sector KHR 4,196 billion.
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Interest rate:in January 2017, lending interest rates of commercial banks for Riel currency
was 16.24% and for US Dollar was 11.92%; and, lending interest rate of microfinance
institution as of December 2016, in average, was 25%. The interest rate in Cambodia is higher
than many other countries in the region. According to World Bank data, as of 2015 lending
interest rates are 6.6% in Thailand, 7.1% in Vietnam, 5.6% in the Philippines and 13.0%
Myanmar. For the purpose of promoting effective usage of credit and consumer protection
from excessive interest rate, on 13 March 2017, National Bank of Cambodia issued prakas
limiting loan interest rate ceiling at 18%. In Vietnam, the lending interest rate had been

lowered continuously in the last five years with measures of the central bank.

Import In January 2017, monthly import volume was US$ 1,087 million, down 1.8%
compared to the previous month, with a remarkable increase in import of construction
materials and equipments after a small decrease in last month, and import of garment
materials also significantly increased and was highest in import volume in the last eight
months, whereas imports of machinery, fuel and other items decreased slightly compared to
previous month. Major import partners are Thailand, China, Vietnam and Singapore.

Export:In January 2017, monthly export volume was US$ 807 million, down 16.2% compared
to the previous month, with a remarkable decrease in import of garment and footwear, rice,
and other items, but the export of rubber continued to increase. The main export

destinations are the United States, the UK, Germany, Japan, Canada, France and China.

In 2016, total domestic revenue of national level administration amounted to KHR 14,202
billion, increased by 14.84% compared to 2015, in which revenue of General Department of
Taxation increased 18.01% and revenue of General Department of Customs and Excise
increased 14.01%. The high growth in revenue indicates improved effectiveness of public
financial reforming, especially the implementation of mid-term revenue mobilization strategy
2014-2018. The national level administration expenditure amounted to KHR 13,775 billion
(17% of GDP, and lower than the annual budget law 18.75%), decreased 3.75% compared to
2015, due to improvement revision of expensive procedures and overall better understanding
executors. As per annual budget law of 2017, in comparison to actual execution of 2016, total

national level revenue increased 10.2% and total national level expenditure increased 41.7%.
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In January 2017, Council for Development of Cambodia (CDC) approved 7 projects (down 6
projects compared to January 2016), with the creation of over three thousand jobs and
investment value of US$ 30 million, in which investment in the agriculture sector accounted
for 27%, industrial sector 47%, service sector 14% and tourism 12%.

In 2016, the number of investment projects authorized by CDC was 121, with an investment
value of US$ 3,249 million. The investment by Cambodian investors accounted for 29.0%, and
foreign investments from Japan represented 23.8%, from China, 22.5%, Hong Kong 9.8%,

countries of ASEAN region 10.2%, and other countries 4.7%.

In 2016, number of international arrivals surpassed 5 million, increased 5% from 2015, in
which number of visitors from ASEAN region accounted for 42.3%, northeast Asia 29.9%,
Europe and America 22.3%, and other regions represented 5.5%. In 2007, the number of
international visitors was only 2 million, and has increased rapidly over the last 10 years, but
growth has slowed down gradually from the year 2012. However, by observation, the
numbers of international arrivals to Thailand and Vietnam have maintained high growth in

recent years.

In January 2017, number of construction proposals was 291 projects, remarkably decreased
compared to last December. Total construction area of the projects was 325 thousand square
meters, with an investment value of US$ 156 million. Despite an overall decrease of the
proposals, in both construction value and construction area, the number of housing

construction continued to grow in this month.

Oil price:Crude oil price has remained stable since the beginning of the year with very small
fluctuations. As of the end February, the price of one-month crude future Brent was
US$ 55.6/barrel, Dubai US$ 55/barrel and WTI US$ 54/barrel, compared to January increased
respectively by 0.6%, 4.0% and 2.0%. In February, oil production and oil stock of the United
States continued to increase, and reduce the effect of the declining of production of OPEC

and other oil-producing countries.



Rice pricein February 2017(1) Cambodian export rice price (broken 5%) was US$415/tone,
the same as price of previous month and twelve months before, as the government made
efforts to expand and diversify markets for more rice export. (2) Thai rice export price, in
Bangkok (broken 5%), was US$369/ton, decreased by 1.6% compared to the previous month
and decreased by 3.8% compared to twelve months before. The price reduction was due to
market competition in the region, especially with Vietham and India, and the Thai
government has tried to sell from huge rice stocks. (3) Vietnamese rice export price (broken
5%) was US$360/ton, increased 5% compared to the previous month and increased 4.7%
compared to twelve months before. The government of Vietnam has been making an effort

to expand the market for further increase rice export.

Rubber prican February2017: Rubber price continued to increase in first half of February,
but reversed back in second half of the month. As of February 2017, rubber TSR20 price was
US$2, 190/ton, decreased 4.8% from last month, but increased 95.5% compared to twelve
months before, and rubber SGP/MYS price was US$2, 460/ton, decreased 6.1% from last
month but increased 89.2% compared to twelve months before. The small decrease of rubber
price in the month was partly due to stabler supply for the government of Thailand has been

selling more of rubber stocks.
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Leading Indicators
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Inflation and Foreignh Reserves
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Exchange Rate
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Money and Banking

Liquidity in Bn-R and in % to GDP

NFA and NDA (Bn-R)
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Budget
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Investment and Employment
CDC Approvals- Fixed Assets by Sectors (Mn. $)

CDC Approval, Fixed Assets and Growth (Mn. $)
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Trades

Import and Export (mil.USS$)
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Trade Balance and CA as % GDP
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Export by Main Continents (mil.USS$)
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Export by Commodity Group ( in tonnes)

Export Clothing and Rubber (mil.US$)
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